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OCHIL VIEW HOUSING ASSOCIATION LIMITED
REPORT OF THE COMMITTEE OF MANAGEMENT
for the year ended 31 March 2006

The Committee of Management present their report and the audited financial statements for the year
ended 31 March 2006.

Principal activity

The principal activity of the Association is the provision of rented accommodation throughout
Clackmannanshire and West Fife.

Review of business and performance

During the year the Association completed its development at Paton Court, Alloa adding a further 27
properties for social rent to its housing stock. At the end of the year a further 33 units were under
construction at Thistle Brewery, Alloa and a further 49 had received tender approval at Preston Street,
High Valleyfield and at Coalsnaughton North,

During the year the Association acquired various sites in Clackmannanshire and West Fife and the
development of these sites will guarantee at least a further 100 units over the next two to three years.

In relation to organisational matters the Association successfully achieved a high level of performance
during 2005/2006, achieving 71% of key performance indicators; 87% of its Corporate Management Plan
actions for the year, 89% attendance at Management Committee meetings and between 68% and 89%
attendance at each of its six “sub” Committees.

Future business

The increase of development funding from Communities Scotland to £3.069m for 2006/07 will enable the
Association to acquire further sites for development and as a result will be able to continue to offset future
right to buy sales and achieve an overall growth strategy at least in the medium term.

The continuance of the Associations new build development programme will be enhanced by further
involvement in area regeneration programmes in partnership with local authorities. This is particularly
significant in Clackmannanshire where the Association is working with Clackmannanshire Council in
developing long term regeneration solutions for Newmills in Tullibody and Alloa South and East.

Opportunities for the provision of services to other landiords is another area of potential additional business
and it is hoped that this area of activity will also grow in the future. Discussions with potential partners in
relation to opportunities in this area were ongoing at the end of the year,

In terms of long term viability of its existing stock the Associations Standard Delivery Plan submitted to
Communities Scotland as part of the Scottish Housing Quality Standard process confirms that the
Association will be able to achieve the necessary standard each year up to 2015.

The Association is currently in discussion with Communities Scotland regarding a claim for works relating
to LSVT steel construction stock. The outcome of the claim for funding of this expenditure should be known
within the financial year 20086/7.

Changes in Fixed Assets

Details of movements in fixed assets are detailed in notes 10 (a) and 10 (b) of the financial statements.

©
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OCHIL VIEW HOUSING ASSOCIATION LIMITED
REPORT OF THE COMMITTEE OF MANAGEMENT (continued)

for the year ended 31 March 2006

The Committee of Management and Executive Officer
The Committee of Management and Executive Officer of the Association are listed on page 2.

Each member of the Committee of Management holds one fully paid share of £1 in the Association. The
Executive Officer of the Association holds no interest in the Association’s share capital and although not
having the legal status of director he acts as an executive within the authority delegated by the Committee.

Statement of Committee's responsibilities

Housing Association legislation requires the Committee to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the Association and of the income and
expenditure of the Association for the year ended on that date. In preparing those financial statements the
Committee are required to:-

* Select suitable accounting policies and then apply them consistently;
* Make judgements and estimates that are reasonable and prudent:
* State whether applicable accounting standards have been followed subject to any material

departures disclosed and explained in the financial statements;

* Prepare the financial statements on a going concern basis unless it is inappropriate to presume that
the Association will continue in business.

The Committee is responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Association.

The Committee is also responsible for safeguarding the assets of the Association and hence for taking
reasonable steps for the prevention and detection of fraud and other irreguiarities.

Statement on internal financial controls

The Committee of Management acknowledge their ultimate responsibility for ensuring that the Association

has in place a system of controls that is appropriate to the various business environments in which it

operates. These controls are designed to give reasonable assurance with respect to:

(i) The reliability of financial information used within the Association or for publication.

(i} The maintenance of proper accounting records, and

iii} The safeguarding of assets against unauthorised use or disposition.

It is the Committee of Management's responsibility to establish and maintain systems of internal financial

control. Such systems can only provide reasonable and not absolute assurance against material financial

mis-statement or loss. Key elements include ensuring that:

Q)] Formal policies and procedures are in place including the documentation of key systems and rules
relating to the delegation of authorities which allow the monitoring of controls and restrict the
unauthorised use of the Association’s assets. These policies and regulations are reviewed on a
regular basis in accordance with a structured programme.

(i) Experienced and suitably qualified staff take responsibility for important business functions.

@

4 Findlay & Company
EHANTRRED viGaiaTANTS



OCHIL VIEW HOUSING ASSOCIATION LIMITED
REPORT OF THE COMMITTEE OF MANAGEMENT (continued)

for the year ended 31 March 2006

Statement on internal financial controls (continued)

(iii) Forecasts and budgets are prepared which allow the Committee and Management to monitor the
key business risks and financial objectives and progress towards financial plans set for the year
and the medium term; regular management accounts are prepared promptly, providing relevant,
reliable and up-to-date financial and other information and significant variances from budgets are
investigated as appropriate.

(iv)  All significant new initiatives, major commitments and investment projects are subject to formal
authorisation procedures, through the Committee of Management.

V) The Committee of Management reviews reports from management and from the internal and
external auditors to provide reasonable assurance that control procedures are in place and are
being followed. This includes a general review of the major risks facing the Association.

{vi) Formal procedures have been established for instituting appropriate action to correct weaknesses
identified from the above reports.

The Committee of Management has reviewed the effectiveness of the system of internal financial control in
existence in the Association for the year ended 31 March 2006 and also for the period up to the signing of
this report. No significant control weaknesses were found in internal financial controls which resulted in

material losses, contingencies, or uncertainties which require disclosure in the financial statements or in
the auditor’s report on the financial statements.

Auditors

The auditors, Findlay & Company, have expressed their willingness to continue in office. A resolution for
their reappointment will be proposed at the annual general meeting.

By order of the Commitiee

Sttt Rt

GEORGE TAINSH
Secretary

JUNE 2006

@@.
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF OCHIL VIEW HOUSING ASSOCIATION LIMITED

We have audited the financial statements of Ochil View Housing Association Limited for the year ended 31
March 2006 on pages 9 to 27. These financial statements have been prepared under the historical cost
convention and the accounting policies set out therein.

This report is made solely to the Association's members, as a body, in accordance with section 9 of the
Friendly Industrial and Provident Societies Act 1968. Our audit work has been undertaken so we might
state to the Association’s members those matters we are required to state to them in an auditors report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the Association and the Association's members as a body, for our audit work, for this
repornt, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As described on page 4 the Association's Committee of Management are responsible for the preparation of
the financial statements in accordance with applicable law and United Kingdom Accounting Standards.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Industrial and Provident Societies Acts 1965 to 2002, the
Housing (Scotland) Act 2001, Registered Housing Associations (Accounting Requirements) (Scotland)
Order 1999 and Statement of Recommended Practice: Accounting by Registered Social Landlords. We
also report to you if, in our opinion, the Committee of Management report is not consistent with the financial
statements, if the Association has not kept proper accounting records, if we have not received all the
information and explanations we require for our audit, or if information specified by law regarding directors'
remuneration and fransactions with the Association is not disclosed.

We read the Committee of Management report and considered whether it is consistent with the audited
financial statements. If we became aware of any apparent misstatements within the financial statements,
we considered the implications for our report. Our responsibilities in this respect do not extend to a
consideration of any other information.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland). An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the
directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the Association’s circumstances, consistently applied and adequately disclosed.

We planned our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. in forming our
opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.

@

6 Findlay & Company
HARTESED CCRESTIATS



INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF OCHIL VIEW HOUSING ASSOCIATION LIMITED (continued)

Opinion

In our opinion the financial statements give a true and fair view of the state of the Association’s affairs as at
31 March 2006 and of its surplus or deficit for the year then ended and have been properly prepared in
accordance with the Industrial and Provident Societies Acts 1965 to 2002, The Housing (Scotland) Act
2001, Registered Housing Associations {Accounting Requirements) (Scotland) Order 1999 and Statement
of Recommended Practice: Accounting by Registered Social Landlords.

']

FINDLAY & COMPANY
CHARTERED ACCOUNTANTS AND
REGISTERED AUDITORS

11 DUDHOPE TERRACE

DUNDEE

DD3 6TS

JUNE 20086
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OCHIL VIEW HOUSING ASSOCIATION LIMITED
REPORT BY THE AUDITORS ON CORPORATE GOVERNANCE MATTERS

In addition to our audit of the financial statements for the year ended 31 March 2006, we have reviewed the
Committee’s statement on internal controls set out on pages 4 and 5. The object of our review is to draw
attention to any non-compliance with Communities Scotland Guidance Note 2001/10.

We carried out our review in accordance with guidance issued by the Auditing Practices Board. The
guidance does not require us to perform the additional work necessary to, and we do not, express any
opinion on the effectiveness of either the Association’s system of internal financial control or its corporate
governance procedures.

With respect to the Committee’s statements on internal control on pages 4 and 5, in our opinion, the
Committee have provided the disclosures required under Communities Scotland Guidance Note 2001/10
referred to above and such statements are not inconsistent with the information of which we are aware
from our audit work on the financial statements.

Based on enquiry of certain Committee Members and Officers of the Association, and examination of
relevant documents, in our opinion the committee’s statement on pages 4 and 5 appropriately reflects the
Association’s compliance with Communities Scotland Guidance Note 2001/10 specified for our review.

&

FINDLAY & COMPANY,
CHARTERED ACCOUNTANTS,
REGISTERED AUDITORS,

11 DUDHOPE TERRACE,
DUNDEE.

DD3 6TS

JUNE 2006
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OCHIL VIEW HOUSING ASSOCIATION LIMITED
INCOME AND EXPENDITURE ACCOUNT
for the year ended 31 March 2006

Notes
Turnover 2
Less: Operating costs 2
Operating surpius
Profit/(loss) on disposal of fixed assets
interest receivable 6
Interest payable 7
Surplus on ordinary activities before taxation
Tax on ordinary activities 9
S54 Grant Receivable 9

Surplus for the year after tax

2006
£

3,335,657
(2,083,515)

1,272,142
99,540
25,871

(961,636)

2005
£

3,080,640
(1,777,395)

1,303,245
(691)
25,326

(1,010,867)

In each of the years ended 31 March 2005 and 31 March 2006, the only gain or loss recognised by the
Association was the surplus or deficit for the year. All of the activities undertaken by the Association were
continuing activities and the reported surplus or deficit was determined under the historical cost convention.

The notes on pages 12 to 27 form part of these financial statements
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OCHIL VIEW HOUSING ASSOCIATION LIMITED

BALANCE SHEET
as at 31 March 2006

Notes
Tangible Fixed Assets
Housing properties - Costs less depreciation 10a
Less: HAG & other Grants 10a
Other fixed assets 10b
Total fixed assets
Current Assets
Debtors 11
Siock
Cash at bank and in hand
Current liabilities
Creditors: amounts falling due within one year 12
Net current assets / (liabilities)
Total assets less current liabilities
Creditors: amounts falling due after more than one year 13
Net assets
Capital and Reserves
Called up share capital 14
Designated reserves 15
Revenue reserves 20

2006 2005
£ £
50,643,150 48,095,283
(31,617,741)  (29,412,139)
19,025,400 18,683,144

270,239 269,773
19,295,648 18,952,917
578,177 1,267,440
581 440
858,983 576,819
1,437,741 1,844,699
(651,200)  (4,525,841)
786,541  (2,681,142)
20,082,189 16,271,775

(16,987,754)

(13,613,211)

£ 2,658,564

£ 3,094,435
95 141
2,766,757 2,518,049
327,583 140,374
£3,094,435 £ 2658,564

The financial statements on pages 9 to 27 were approved by the Committee of Management on 29 June

2006 and were signed on its behalf by:

€
.......... J. ‘Ue“‘\““"‘-eea.‘ Teresa McNally

&/ﬁ 2 @r-@w AL

Tom Brown

Chairperson

Vice Chairperson & Treasurer
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